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Receiving training to perform this type of work;

Also included are the costs of direct supervision and office support
for this type of work.

in addition to the work described above, these accounts shall
include cost of personnel whose principle job is the operation of
plant equipment e.g. general purpose computer operators.

in the BCPM, plant specific expenses are entered as a factor, to be
applied against investment. Attached to this response is
BellSouth's development of the plant specific factors for each
account for the state of Georgia. (These results were submitted to
the FCC in BellSouth's Comments dated June 1, 1998 in Exhibit 1
page 9. Also included in the attachment to this request is a
summary of the plant specific factors for all BellSouth states.) The
plant specific expense factor, which includes the cost of material
used and direct labor, is a ratio developed to reflect the relationship
between expenses for plant category to the respective investment
The factor also includes maintenance-type expenses for existing
plant that cannot be directly assigned to a given plant category,
such as transmission power when applicable. Certain amounts
have been excluded from the appropnate categories of plant,
specifically: subsequent Right To Use fees and service order
activity-related expense. These costs are excluded because: 1)
they should be separately identified for each service, or 2) they
should be included in nonrecurring cost studies. The maintenance
expenses used in calculating the Plant Specific Expense Factors
include those activities previously mentioned and outlined in the
Code of Federal Regulation Part 32 — Uniform System of Accounts
for Telecommunications Companies.

The plant specific expense factors are based on three years of
projected expense and investment data. The 1995 expenses used
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in the study were obtained from the Cost Separations System
(CSS). Rent expense is excluded from building expense; net rent
(rent revenue less rent expense) is included in pole and conduit
expenses. Projected view data was obtained from the Finance

Budget Group for the expenses for 1997 through 1999 and spread
based on actual expenses. The 1997 through 1999 projected
expense amounts are added together to represent the projected

period

The investment dollars are 1996 actual and 1997 through 1999
projected view from Network. The investment projections are
based on plant additions, less retirements, added to the cumulative
historical year. The 1996 dollars were taken from the Investment
Over Accumulated Depreciation Report. The investments are
averaged to develop midyear amounts, current cost factors are
applied, and then 1997 through 1999 are added together to
represent the projected period The expenses are then divided by
the investments, resulting in the unloaded plant specific expense
factors. Power expense loadings are then added to the factors for
central office equipment investment. These calculations result in a
plant specific factor for each category of plant that is representative
of the average expense per investment expected in the future.

Plant Nonspecific Operations Expense (Accounts 6510-6560) —
includes expense related to property held for future
telecommunications use, provisioning expenses, network
operations expenses, and depreciation and amortization expenses.

Customer Operations Expenses (Accounts 6610-6620) —
includes the cost of performing customer related marketing and
services activities described in narratives for individual accounts.
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Corporate Operations Expense (Accounts 6710-6790) -
includes the costs of performing executive and planning activities
and general and administrative activities.

These last three classifications of expenses are entered as a per
line dollar amount in the BCPM methodology. These per-line
expenses were also contained in BellSouth's Comments dated

June 1 1998



SEORGIA TERE Plant Speciic bapense ACF

GEORGIA Heguiated Lt apense trom CS$ % of Total
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PLANT SPECIFIC EXPENSE
CUMULATIVE WORTH (000)
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AE CAFIBER 8421 812C
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UNGR CAMETAL 8422 SC
UNGR CAMETAL 8422 5C
UNGR CA FIBER 8422 8SC
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BUR CAFIBER 6423 845C
BUR CAFIBER 8423 845C
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000 000
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Ae Ca Metal
As Cs Fiber
ungr Ca Meiad
Ungr Ca Fiber
Bur Ca Metad
8w Ca Fiber
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AE CAMETAL 2427 12C
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UNGR CAMETAL 2422 5C
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1995
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1996 STUOY
1999 DATA

00375
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Description Account Alabama Florida Georgia Kentucky Louisiana Mississippi N.Carolina §S. Carolina Tennessee

COE Switching 6210 345% 4 00% 360% 4 68% 462% 377T% 462% 462% 37MM%
COE Transmussion 6230 197% 1 69% 1 52% 153% 224% 1 84% 2 24% 2 24% 1 65%
Poles 6411 3.00% 179% 512% 085% 087% 414% 0.87% 087% 251%
Aenal Copper Cable 6421.1 3% 558% 375% 288% 3 56% 329% 3 56% 3 56% 383%
Aerial Fiber Cable 6421.2 0.37% 0.29% 033% 039% 028% 032% 0 28% 0 28% 041%
Underground Copper Cable 6422 1 0.15% 1 96% 176% 1 40% 162% 192% 162% 162% 176%
Underground Fiber Cable 6422.2 0.40% 032% 063% 0 39% 0.15% 025% 015% 015% 1 01%
Buried Copper Cable 6423 1 2 49% 3 46% 314% 258% 307% 207% 307% 307% Z237%
Buried Fiber Cable 6423.2 017% 0 39% 1 84% 112% 341% 0 32% 041% N41% 5 30%
Conduit 6441 3 18% U 33% U 70% 0 04% 010% 0 20% 0 10% 010% 0 10%
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Prepare a matrix that outlines the decisions made concerning
Universal Service Funding n the BellSouth region.

BellSouth has received formal orders concerning USF cost studies
in the following states: Kentucky, Louisiana, North Carolina and
South Carolina. The Kentucky and Louisiana commissions have
adopted the Hatfield model while the North Carolina and South
Carolina commissions have approved the use of the BCPM. The
attachment to this response addresses the recommended changes
with respect to BellSouth's proposals. The inputs have been
classified by the categories the Georgetown Consulting Group
(GCG) has deemed sensitive



State

Alabama
Kentucky
Loursiana
MiSSISSIPDI
Nonr Carolina
South Carolina
Tannessee

BST Proposed
State-Wide Average
USF $/Line

$40 (S
$39 48
4d -
§5C a3
$34 %
$4°
$43 0

38iSoul " MeCOmmumcators
LTIVersd) Sarice - LnaIrg

RQaspons® 0 - " Giaf Jyesuors
Luly 5TEGE
Aracrmaent o Loesnor
Sage ¢
Commission Ordered
JSF $/Line Mode!
$29.55 HM
$28 37 MM
$28 34 BCPM
$36 36 BCPM
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Kantucxy BeilSouth
HM input Recommended
Number Ordarec GCG = ITALIC Hatfield
NID/Drop
Hesidential NID Case nc protector 8- 5 TET 1000
Residential NID Case. 1abor 8 $320 1230 1592
Residentual Protection Block 8 3 8 808 49C
Business NID Case. no protector B §7 TsT 25Q0
Business NID Case labor Bt §22 0 3¢ 30 1509
Business Protection Block B 58 # 808 4 0C
Jrop Oistance iNote 1) B2 8D 3125A&2508 5010 150
Orop Placement - Aenai 83 $45 3 5C 22 $11 671082333
Jrop Placement - Buned B3 30 5% 26935 $ 6010 $5 00
duried Drop Shanng Factor 84 35%; *00% 50%
Jrop Cable Investment - Bunea B8 $C = $0 35 $0.140
Zrop Cable investment - Aenal 88 $0 07w $C 266 $0 950
Terminai & Splice B7 800 $0 00 $32 00 to 342 50

Copper Distribution/Feeder Investment (Nots 2)

Copoer Distnbution Investment - EF &} B1C
2400 $43 58 $43 58 $20 00
1800 $32 5. 33252 $16.00
- 20¢ $2° 4% 32783 $12.00
30¢ $16 4 $16 30 $10 00
200 $1 0 $1: 05 $7.75
400 §7 28 $7 35 $8.00
200 $a 29 $4 29 $4 25
100 $c & $251 $2.50
50 $ 74 3174 $163
25 $1 22 3123 $119
$10C $100 $0 76
6 50 89 $089 3063
Buned Cable Sheath Multipiier B13 T LA 104
SA| investment Bas
Indoor
"200 $9 656 00 NA $9.658.00
8400 $7 392 0 NA $7.392.00
B0 54 328 04 $54 416 97 $4.928.00
240C $3 352 (¢ $36.277 98 $3,352.00
$2 4684 (U $27 208 48 $2.464 00
$1 778 06 $18 138 99 $1.776 00
$1232.00 $13 604 24 $1.23200
I $888 I $9.069 49 $888 00
Kool $592 01 $6.046 33 $592 .00
oo $296 2 $3,023 16 $296 00
) $148 20 515158 $148 00
$9B NA $98 00
$22 700 0 NA $10.000.00
$18 900 i) NA $8.200.00
$15 100 % $22,924 53 $6.000.00
$11800 20 $15 36562 $4 30000
$10 100 K $11414 59 $3.400.00
$7 300 € $8 6509.80 $2,400.00
$5.90C GC $6.787 27 $1,800.00
$4 500 0¢ $5113.26 $1.400.00
£ $3100 0 $3.58383 $1,000.00
$1 800 O¢ $2.624 80 $600.00
. $1 200 (¢ $2524 80 $350.00

B Examge NA $250.00
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i Kentuciy BellSouth
HM Input Recommended
Number Ordered GCG = ITALIC Hatfleld
Fiber Feeder Investment
Buned Fiber Sheath Addition 853 $0 22 $0 00 $0.20
F.ber Feeger Investment (Note 3) 857
216 $7 73 $773 $13.10
144 $6 63 $6.63 $9 50
36 $4 52 $4 52 $7 10
72 $3 9! $3 91 $590
30 $3 58 $3.58 $5.30
48 $3 30 $3.30 $4.70
36 $302 $3.02 $4 10
24 $2.8C $2.80 $3.50
'8 $2.59 $2.59 $3.20
12 $243 $2.43 $2.90
Structure Piacement Fractions (Note 4)
Drop Structure Fractions BS 085 0426 7510 15
Distnbution Structure Fractions (Vanes by Density) B17
Buried 75. 05 0.409 7510 0§
Aenai 25- 85 0.574 2510 85
Copper Feeder Structure Fractions 846
Buned 45.- 05 0 065 04510 05
Aenal 5- 0% 0.301 0.5t0 0§
Fiber Feeder Structure Fractions 851
Buned 45. 0§ 0188 0610 05
Aenali 5- 08 0. 348 0.3510 05
Fiber interoffice Structure Fractions 8121
Buned 0e 009 08
Aeral 04 062 02
Structure Sharing Fractions
Fraction of IEQ Structure Assigned to BST 8130
Aenal 48% 48% 33%
Buned 85% 100% 33%
Underground 85% 100% 33%
Distnbution & Feeder Fractions Assigned 8ST B180
Aenal 48% 48% 50t0 .25
Buned 85% 90% 33%
Jngerground 85% 100% 1. 70 33
Copper and Fiber Sizing Factors (Note 5}
Copper Distnbution 818 85 0% 72.7% 5010 75
Copper Feeder BS54 73 0% 76.1% 6510 80

F-per Feeder B5S 95 0% 94 5% 100%
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Kentucky BeliSouth
HM Input Recommended
Number Ordered GCG = ITAUC Hatfield
DLC {(Note 6)
DLC Site and Power per RT B58
TR303 $0 00 $0.00 $3.000 00
Low Density $0 00 3000 $1.300 00
Maximum Line increment per RT 859
TR303 672 672 672
Low Density '92 192 120
RT Sizing Factor 860
TR303 0 B5% 0859 09
Low Density J 859 0859 09
RT intal Common Equipt Investment 861
TR303 $112,659 00 $112,341 00 $66.000 00
Low Density $62,052 0C $61.960.00 $16.000.00
DLC Channei Uait (POTS) B62
TR303 $71 85 37165 $310.00
Low Density $85 98 $85.98 $600.00
DLC Lines per CU (POTS) 863
TR303 2 2 4
Low Density 2 2 8
Low Density DLC to TR303 DLC Cutover Be4 576 576 480
Fibers per RT B6S 4 4 4
Optical Patch Panel B66
TR303 $606 83 $606.83 $1,000 00
Low Density $606 B3 $606.83 $1,000.00
Common Equipt investment per Add'l Line Incr 868
TR303 (872 Lines) $37.008.00 $36.689.00 $18,500.00
Low Density (+20 Lines) (Note 7) $17 518 00 $17.427 00 $9,400.00
Maximum # of Addl Line Modules per RT B69
TR303 2 2 2
Low Density ] 9 1
interoffice investment (Note 8)
Transmission Terminal Investment 8107
OC-48 ADM. installed, 48 DS3s $133.563.00 $133.563.00 $50,000.00
OC-48 ADM. Instalied. 12 DS3s $80.825 00 $80.825.00 $40.000.00
OC3/DS1 Terminal Mux. installed 84 DS1s $34,705.00 $34.705.00 $26.000.00
investment per 7 DS1s $1.080.00 $1.060.00 $500.00
Optical Distnbution Panel B110 $4.314 00 $4.314 00 $1.000.00
Channet Bank investment. per 24 Lines B115 $3.664 00 $3,664 00 $5.000.00

DCS Installed. per DS3 8117 $9.381 0C $9.3871 00 $30.000.00
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[
J Kentucky BeliSouth
‘ HM Input Recommended
Number Ordered GCG = ITAUC Hatfield
Switching input Group (Note 9)
MOF /Protector investment per Line B79 $23 28 $23 38 $12.00
Switch Instailation Multiplier 881 110" 1101 11
Constant EQ Switching investrnent Term 882
Smali N/A N/A $416 1
80C & Large $266 04 §266 04 $242.73
Power [21:1:]
500 sq ft $17 000.0C $17 000.00 $5.000.00
1000 sqft $24 00000 $24.000 00 $10.000.00
2000 sa# $56 000 00 $56,000 00 $20.000.00
5000sq* $164 000 00 $164,000 00 $50.000.00
10.000 sq ft $275.000 00 $275.000.00 $250.000.00
Trunk Port, per End B134 $62.73 $62.73 $100.00
Mimimum STP investment, per Pair B153 $224.000 0Q $224,000.00 $1,000,000.00
Line Termination, Both Ends B154 $725 o0 $72500 $800.00
C Link Cross Section B157 16 16 24
SCP InvestmentTransaction/Second B163 $2.444 00 352 444 00 $20.000.00
Expense Factors
Income Tax Rate 8181 40% 35% 8%
Other Tax Factor B183 00328 0% 05
Forward-looking Network Operations Factor 8188 o7 09 a5
Alternative CO Switching Factor B187 00517 0.0517 027
Aiternative Circuit EQuipment Factor B188 0017 00177 05
Cost of Capital 8187 10.30% 11.25% 9 44%
Cost of Debt 7 00% 8% 7 06%
Debt Fraction 40.00% 40% 40.00%
Cost of Equity 12 50% 13 42% 11.02%

Depreciation (Note 10) FCC authonzed FCC authonzed FCC authorzed




NID/Drop

Residentiai NiD Case. no protector
Resigential NID Case, labor
Resigential Protection Biock
Business NID Case. no protector
Business NID Case. labor
Business Protection Block

Drop Distance (Note 1)

Orop Ptacement - Aenal

Drop Placement - Buned

Buned Drop Shanng Factor
Drop Cable Investment - Buried
Orop Cable investment - Aenal

Terminal & Splice

Copper Distribution/Fesder investment (Nots 2)
Copper Distnbution investment - EF &

2400
1800
1200
900
600
400
200
100

50

25

12

5]
Buned Cable Sheath Muitiplier
SAl Investment
Indoor
7200
6400
3600
2400
1800
1200
900
500
400
200
100

50
Outdoor
7200
6400
3600
2400
1800
1200
900
500
400
200
100

50

HM input
Number

81
81
81
81
81
B1
B2
B3
83
B4
B8
88

B7

810

813
838

Louisiana
QOrdered

$7 43
$30 92
$932
$7 43
$30 92
$5.92
177
$41 75 (Average)
$0 76 (Average)
78%-18%
$0.75
$0.28

$0.00

$16 61
$14 42
$9 68
$7 24
$6.13
$5.38
$5.04
$4 82
54 35
$4 16
$315
$2.61
1028

$12.070.00
$9.240.00
$6.160.00
$4.190.00
$3.080.00
$2.220.00
$1.540.00
$1.110.00
$740.00
$370.00
$185.00
$123.00

$12.500.00
$10.250.00
$7.500.00
$5.375.00
$4.250.00
$3.000.00
$2.375.00
$1.750.00
$1.250.00
$750.00
$438.00
$313.00

BeliSouth
GCG = ITALIC

7.43
34.00
792
7.43
34.00
792
200A&3008
52
0.4787
100%
$0.135
$0.066

$76.58
357 15
$38.37
32865
$19.42
$12.92
§$7.54
$4 41
$3.05
$2.17
$175
$1 56
1.025

NA
NA
$107.276.26
$71,517.50
$53.638.13
$35,758.75
$26,819.06
$17.879.38
$11.919.58
$5,959.79
$2,979.90
NA

NA
NA
$38.461.42
$25.779.53
$19,150.59
$14.445.01
$11.387.28
$8.578.73
$6.197.29
$4.403.73
$4.403.73
NA

BaiSouth "secommunatons inc

JUniversal Servics Funaing

Response to FCC Statf Quesuons of

Hatfield

10 00
1500
400
25.00
15.00
400

50 to 150

$11.6710$23.33
$ .60 to $5.00

50%

$0 140
$0 950

$32.00 to $42.50

$20.00
$16.00
$12.00
$10.00
$7.75
$6.00
$4.25
$2.50
$1.63
$1.19
$0.76
$0.63
1.04

$9.656.00
$7.382.00
$4.928.00
$3.352.00
$2.464.00
$1.776.00
$1.232.00
$888.00
$692.00
$296.00
$148.00
$98.00

$10.000.00
$8.200.00
$6,000.00
$4,300.00
$3.400.00
$2.400.00
$1,900.00
$1.400.00
$1.000.00
$600.00
$350.00
$250.00

July '€ 1998
Anacrmert 10 Queston *
Pagesot '8



BeiSoutr Teecommuricatons inC
Jniversai Secvics Funang
Resoonse 10 FCC Staff Juesuons of

suty 151998
Attachmaent 15 Question *
Jage * 3t '8
Louisiana
HM lnput BeliSouth
Number Ordered GCG = ITALIC Hatfieid
Fiber Feeder investmant
Buned Fiper Sheath Addition BS3 $0 10 $0.00 $0.20
Fiber Feeder Investment (Note 3) BS7
216 $15 32 $7 48 $13.10
144 $11 1° $6 40 $9.50
96 $6 26 $4 33 $7 10
72 $4 83 $373 $5.90
60 $4 07 $3 41 $5.30
48 $3 43 $313 $4 70
36 $2. 7 $2.66 $4.10
24 $2.26 $2.64 $3.50
18 $179 $2.44 $3.20
12 $1 42 $228 $2.90
Structure Placement Fractions (Nots 4)
Drop Structure Fractions 85 78 16 0675 75t0 15
Distnbution Structure Fractions (Varies by Density) B17
Buned 75- 05 0.666 7510 .05
Aerial 25- 85 0.325 250 .85
Copper Feeder Structure Fractions B46
Bured 45- 05 0.16 0.45 10 .05
Aenal 5 05 0089 0.5t .05
Fiber Feeder Structure Fractions 851
Buned 6- 05 0.319 0.8to 05
Aenal 35- 05 0.125 0.35t0 05
Fiber Interoffice Structure Fractions B121
Buned 06 021 0.6
Aenal 12 0.48 02
Structure Sharing Fractions
Fraction of [EO Structure Assigned to BST B130
Agrial 35% 39.9% 33%
Bured 75% 100.0% 33%
Underground 75% 100.0% 33%
Distribution & Feeder Fractions Assigned BST B180
Aerial 35% 0.399 50to 25
Buried 75% 1 33%
Jnderground T5% 1 1 To .33
Copper and Fiber Sizing Factors (Note §)
Copper Distnbution 818 71% 67.5% 50to .75
Copper Feeder B54 87% 59.0% 65 to .80

Fiber Feeder BSS 100% 95.9% 100%




BeiSoutn TaleCOMmmunicatons nc
Universai Service Funamng
Response 1o ¥ CC Sttt Juastons of

July '3 1398
Attachment 5 Cuestior
Page 8 f ‘3
Louisiana
HM Input BeliSouth
Number Ordered GCG = ITALC Hatfield
o DLC (Note 6)
. OLC Site and Power per RT 858
TR303 $3.000 00 $0 00 $3.000.00
Low Density $1.300 00 $0 00 $1.300.00
Maximum Line Increment per RT B59
e TR303 672 572 872
L Low Density 12C 192 120
r RT Sizing Factor B60
; TR303 0.8 083 0.9
Low Density 08 083 09
RT initial Common Equipt Investment B61
TR303 $66.000 00 $117.350 00 $66.000.00
Low Density $16.000 00 $65.017 00 $16.000.00
DLC Channel unit (POTS) B62
TR303 $310.96 $70 24 $310.00
Low Density $600 00 384 29 $600.00
DLC Lines per CU (PQTS) 863
TR303 4 2 4
Low Density ] 2 8
Low Density DLC to TR303 DLC Cutover B64 480 576 480
Fibers per RT B6S 4 4 4
Optical Patch Panel B66
TR303 $1.000.00 $652.18 $1.000.00
Low Density $1.000.00 $652 18 $1.000.00
Common Equipt investment per Add! Line incr 868
TR303 (6872 Lines) $18.500.00 $37,487 00 $18,500.00
Low Density (120 Lines) {Note 7) $9 400 00 §17.938.00 $9,400.00
Maximum # of Add! Line Modules per RT 869
TR303 Z 2
Low Density 9 1
Interoffice investmant {Nots 8)
Transmission Termina! Investment B107
OC-48 ADM. Installed, 48 DS3s $50.000.00 $133680.00 $50,000.00
QC-48 ADM, installed, 12 DS3s $40.000.00 380.243.00 $40,000.00
0OC3/0S1 Terminal Mux, installed 84 O0S1s $26.000.00 $34,946 00 $26.000.00
Investment per 7 DS1s $500.00 §$1.085.00 $500.00
Optical Distnbution Panei B110 $1.000.00 $3.195.00 $1.000.00
Channel Bank Investment, per 24 Lines B115 $5.000.00 $2.713.00 $5.000.00

DCS Instailed, per DS3 B117 $30.000.00 $6,947.00 $30.000.00




Switching Input Group (Note 9)
MOF/Protector Investment per Line
Switch Instailation Multiplier
Constant EQ Switching investment Term
Smatl
BOC & Large
Power
500 sq ft
1000sqft
2.000sq ft
5,000 sq ft
10.000 sq ft
Trunk Pont. per End
Minimum STP Investment, per Pair
Line Termination. Both Ends
C Link Cross Section
SCP investment/Transaction/Second

Expense Factors

income Tax Rate

Qther Tax Factor

Forward-looking Network Operations Factor
Alternative CO Switching Factor

Altemative Circuit Equipment Factor

Cost of Capital
Cost of Debt
Dedt Fraction
Cost of Equity

Depreciation (Note 10)

HM Input
Number

879
B81
B82

888

8134
8153
B154
8157
B163

8181
B183
B186
B187
B188

B187

Louisiana

Ordered

$20 29
1387

N/A
$280.43

$5000.00
$10.000.00
$20.000.00
$50.000.00
$100 000.00
100
$1.000.000 00
$900.00
24
$20.000.00

38.48%
0.0517
0988
0044818
00197

0 15%
5 62%
40 00%
12.50%

FCC authorized

BallSouth
GCG = [TALIC

324 67
11387

A
3274 78

$17.000 00
$24,000.00
$56.000.00
$164.000.00
$275.000 00
3 63.56

$224.000.00

$725.00

16
32,444 00

35%
0%
09

0.0564
0.0208

11.25%
8.00%
40.00%
13.42%

FCC authorized

BeliSoutr TewcommuMmcations rc

Universal Service Funging

Response to FCC Staff Quesnons ot

Hatfield

$12.00
™"

$416.11
$24273

$5.000.00
$10.000.00
$20.000.00
$50.000.00
$250.000.00
$100.00
$1.000.000.00
$900.00
24
$20,000.00

39%
05
05

0.27
0.5

9.44%
7.06%
40.00%
11.02%

FCC authorized

July 15 998
Atachment 10 Question *
Page 30t *9



BeliSoutr T aiecom murications o
Universar Service Funaing
Resposne 10 FC 7 Staf Questions of

Jury 'S5 1368
Atacrment '3 Juest.on *
Sage ' A
N. Carolina
HM Input BellSouth
Number Ordered GCG = ITALIC Hatfleid
NID/Orop
Residential NID Case. no protector B1 $7 43 743 10.00
Residential NiD Case. labor B1 $27 20 27 20 1500
Residential Protection Block 81 87 92 792 4.00
Business NID Case. no protector B1 $7 43 743 2500
Business NID Case labor 81 $27 20 27.20 1500
Business Protection Block B1 $7 92 792 400
Orop Distance (Note 1) B2 N/A 250A&B 50 to 150
Drop Placement - Aenal B3 $51 00 48.68 $11.67 to $23.33
Drop Placement - Buned 83 $0.69 0.6934 $.60 to $5.00
Buned Drop Shanng Factor B4 100% 100% 50%
Drop Cabie investment - Buned B8 $0.135 $0.135 $0.140
Drop Cable investment - Aenal 88 $0.077 $0.066 $0.950
Terminal & Splice 87 $0 OC $32.00 to $42.50
Capper Distribution/Feeder investment (Nots 2)
Copper Distrnibution investment - EF&! 810
2400 $89.30 3§61 46 $20.00
1800 $66.97 34586 $16.00
1200 $44 87 $30.78 $12.00
900 $32.67 $23.00 $10.00
600 $22.00 $15.59 $7.75
400 $14 36 $10.37 $6.00
200 $7 64 $6.05 $4.25
100 $4 37 $305 $2.50
50 $2.71 $2.45 $163
25 $179 $1.74 $1.19
12 $179 $140 $0.76
6 N/A §125 $0.63
Buned Cabie Sheath Muitipiier B13 1032 1032 104
SAl Investment 838
Indoor
7200 NA NA $9,656.00
5400 N/A NA $7.392.00
3600 $56.586.30 $58,586.30 $4,928.00
2400 $39.057.53 $39,057.53 $3.352.00
1800 $28.468 45 $28,468 45 $2.464.00
1200 $19.528.77 $19.528.77 $1.776.00
3900 $14. 646 57 $14 646 57 $1.232.00
500 $9.764.38 $9,764.38 $888.00
400 $6.509.59 $6.508.59 $592.00
200 $3.254.79 $3,.254.78 $296.00
00 $1627 00 $1.627.00 $148.00
50 Exempt NA $98.00
Outdoor
7200 NA N/A $10,000 00
5400 NA NA $8.200.00
3600 $23.917.74 $23.917 74 $6.000.00
2400 $16.207.56 $16.207 .56 $4.300.00
‘800 $12.039.95 $12.039.95 $3.400.00
1200 $9,081 .56 $9,081.56 $2.400.00
300 $7.159.17 $7.159.17 $1.900.00
500 $5,393.43 $5.393.43 $1,400.00
400 $3.896.23 $3,896.23 $1,000.00
200 $2,768.62 $2.768.82 $600.00
100 $2.768.62 $2,768.82 $350.00

50 Exempt Exempt $250.00




BeilSoutr Tewcommunicanons n¢
Universal Service Funding
Resposne to FCC Staft Quasnons of

: July 'S5 1998
Anracnment (0 Quesion *
Page ** of "%
: . N. Carolina
5‘ HM input BeliSouth
Number Ordered GCG = TAUC Hatfield
Fiber Feeder Investment
L Buned Fiber Sheath Addition BS3 $0 06 $0 00 $0.20
i Fiber Feeder Investment (Note 3) 857
! 218 $1818 $7 67 $13.10
144 $6 09 3679 $9.50
96 $5 2 $472 $7 10
72 $3 95 $4.12 $5.90
60 $333 $3 80 $5.30
i 48 $2 81 $3 52 $4 70
:I 36 $227 3325 $4.10
24 $185 $3.03 $3.50
L '8 51 46 $283 $3.20
12 $118 3267 $2.90
j' Structure Piacement Fractions (Note 4)
Orop Structure Fractions Bs C 642 0.642 7510 15
Distribution Structure Fractions (Vanes by Density) B17
Buned 6-1 0624 75t0 .05
Aenai 4 0.358 25to0 .85
Copper Feeder Structure Fractions B48
Buned 5. 05 0136 0.45t0 05
Aenal 40 0245 0.5t0 .08
Fiber Feeder Structure Fractions BS1
Buned 8- 05 0285 06t 05
Aeriat "0 0181 0.35to 05
Fiber Interoffice Structure Fractions B121
Buned 0 51 0.54 06
Aenal 023 018 0.2
Structure Sharing Fractions
Fraction of IEQ Structure Assigned to BST B130
Aenal 36 1% 36 1% 33%
Buried 66% 100.0% 33%
Ungerground 98% 100 0% 33%
Distribution & Feeder Fractions Assigned BST B180
Aernal 36% 36 1% 50 to 25
Buried 56% 100.0% 33%
Jngerground 938% 100.0% 1 To 33
Copper and Fiber Sizing Factors (Note 5)
Copper Distribution B18 66 7% 72.80% 50to 75
Copper Feeder B54 3 1% 64 70% 65t0 .80

Fiber Feeder B55 N/A 88.89% 100%




DLC (Note 6)
DLC Site and Power per RT
TR303
Low Density
Maximum Line increment per RT
TR303
Low Density
RT Sizing Factor
TR303
Low Density
RT trutial Common Equipt Investment
TR303
Low Density
DLC Channet Unit (POTS)
TR303
Low Density
DLC Lines per CU (POTS)
TR303
Low Density
Low Density ODLC to TR303 DLC Cutover
Fibers per RT
Optical Patch Panel
TR303
Low Density
Common Equipt Investment per Add'l Line Incr
TR303 (672 Lines)
Low Density (120 Lines) (Note 7)
Maximum # of Addl Line Modules per RT
TR303
Low Density

interoffice Investment (Note 8)
Transmission Terminal Investment
QC-48 ADM. installed, 48 DS3s
QC-48 ADM. Installed, 12 OS3s
OC3/DS1 Terminal Mux, Instalied 84 DS1s
investment per 7 DS1s
Optical Distnbution Panel
Channel Bank (nvestment, per 24 Lines
DCS instailed. per DS3

HM input

Number

858

B59

860

861

862

863

B64
B65
B66

B68

869

8107

B110
B115
B117

N. Carolina

Ordered

$0 00
$0 00

572
192

0 848
0 849

$113317 00
$66 218.00

$67.186
$80 59

2
2
576

$671.41
$671 41

$36.963.00
$17 788.00

$124 770.00

$75.907.00

$31 994.00
$987.00
$4.258.00
$3.616.00
$9 258.00

BellSouth
GCG = /TALIC

§0 00
3000

672
192

0 849
0 849

$113.317 00
$66.218.00

367 16
$80.59

2
2
576

$671 41
$671 41

$36.963.00
$17.788.00

2
3

$124,770.00
$75.807 00
$31,994 00
$987.00
§4.258.00
$3.616.00
39.258.00

Hatfield

$3.000.00
$1.30000

672
120

09
09

$66.000.00
$16.000 00

$310.00
$600.00

4
6
480

$1.000.00
$1.000.00

$18.500.00
$9.400.00

2
4

$50.000.00
$40.000.00
$26.000 00
$500.00
$1,000.00
$5.000.00
$30.000.00

BaliSoutr “#ecoOmMmuMCcators nc
Lniversal Secvce S unang
Resposne ‘¢ FCC Staft Questiors ot
PIVLTR N =]

Anachment 1o Juestior *

Page "3t '3



BeiSoutr TaecomrurCalons nc
Jniversal Service Funaing
Resocsne to FCT Stat Questions of

July 'S5 1958
Attachmert 0 Juestor
: Page ‘3o 'R
N. Carolina
HM Input BellSouth
b Number Ordered GCG = ITALIC Hatfield
b Switching input Group (Note 9)
MDF/Protector investment per Line B79 $23 06 $23 06 $12.00
Switch instaliation Multipher B81 * 0623 106223 11
Constant EQ Switching Investment Term B82
Smali N/A N/A $416 11
BOC & Large $280 51 3280 51 $242.73
Power B8s
500 sq ft $17.000.00 $17.000 00 $5.000.00
1000 sqgft $24.000.00 $24 00000 $10.000.00
2.000sg tt $56.000.00 $56.000 00 $20.000.00
5000sqft $164.000.00 $164.000 00 $50.000.00
10.000 sq ft $275.000 00 $275.000.00 $250.000.00
Trunk Port, per End B134 $110 77 11077 $100.00
Mirimum STP Investment. per Pair 8153 $224 000.00 $224.000 00 $1.000.000.00
Line Termnation, Both Ends B154 $725.00 $725.00 $900.00
C Link Cross Section B157 16 16 24
SCP Investment/Transaction/Second B163 $2,444 00 32,444 00 $20.000.00
Expense Factors
income Tax Rate B181 03948 35% 39%
Other Tax Factor 8183 00317 0% 0.5
Forward-looking Network Operations Factor B186 N/A 09 0.5
Alternative CO Switching Factor B187 0 0462 0.0463 027
Allermative Circuit EQuipment Factor 8188 00224 0.0221 05
Cost of Capitai B187 9. 94% 11.25% g 44%
Caost of Debt 7 38% 8.00% 7.06%
Debt Fraction 42.00% 40.00% 40.00%
Cost of Equity 11 80% 13.42% 11.02%

Depreciation (Note 10) FCC authonized FCC authorized  FCC authorized




BalSoutn TacomMmurCatons  re
Unversal Service Funaing
Response ‘o FCC Staff Juestors ot
sely 'S U398

Anachment 1o J.eshor

Sage ‘4t '3

S. Carolina
HM Input BellSouth
Number Ordered GCG = ITALIC Hatfieid
NID/Drop
Residential NID Case. no protector 81 $7 50 750 10.00
Residential NID Case. lator B1 $28 80 28.90 15.00
:‘ Residential Protection Block B1 $8 00 8.00 4.00
Business NID Case. no protector 81 5750 7 50 25.00
: Business NID Case. labar B1 $28 80 28.90 1500
Business Protection Block B1 $8.00 8.00 400
Drop Distance (Note 1) 82 A 350442508 50 to 150
v Drop Placement - Aenal 83 $49 30 503 $11.67 10 $23.33
¢ Drop Placement - Buried 83 $0 64 0 6665 $.60 to $5.00
! Buned Drop Shanng Factor 84 100% 100% 50%
Drop Cable investment - Buried B8 $0 137 $0.135 $0.140
Orop Cable Investment - Aenal B8 $0 077 $0.066 $0.950
Terminal & Splice 87 $0 00 0 $32.00 to $42.50
Copper Distribution/Feeder Investment (Note )
Copper Distnbution Investment - EF &I B10
2400 $135.07 39587 $20.00
1800 $101.31 $71 54 $16.00
1200 $67.57 $4803 $12.00
300 $49.39 $35.87 $10.00
800 $33.27 $24 32 $7.75
400 $21 79 $16.18 $6.00
200 $11.56 39 44 3425
100 $6.62 $553 $2.50
50 $410 $3.82 $163
25 $2.70 $271 $1.19
12 $2.70 $218 $0.76
6 N/A §195 $063
Buned Cabie Sheath Multiplier B13 1 020 102 104
SAI investment 838
indoor
7200 N/A NA $9.656.00
65400 N/A NA $7.392.00
3600 $60.560.61 $60,560.61 $4.928.00
2400 $40,373.74 $40.373.74 $3.352.00
1800 $29 455.61 $29.455.61 $2.464 00
1200 $20.186.87 $20.186.87 $1.776.00
300 $15.140.15 $15.140.15 $1.232.00
500 $10.093.44 $10.093.44 $888.00
400 $6,728.96 $6.728.96 $592.00
200 $3.364 48 $3.364 48 $296.00
100 $1.682.24 $1.682.24 $148.00
50 Exempt NA $98.00
Qutdoor
"200 N/A NA $10.000.00
5400 N/A N/A $8.200.00
1600 $31.614.85 $31.614.85 $6.000.00
2400 $21.366.70 $21.366.70 $4,300.00
1800 $15872.47 $15872.47 $3.400.00
1200 $11.972.37 $11.872.37 $2.400.00
300 $9.438.05 $9.438.05 $1,900.00
500 $7.110.26 $7.110.26 $1.400.00
400 $5,136.46 $5.136.46 $1.000.00
200 $3.649.92 $3.649.92 $600.00
100 $3.649.92 $3.649.92 $350.00

50 Exempt Exempt $250.00




Fiber Feeder Investment
Buned Fiber Sheath Addition
Fiber Feeder investment (Note 3)
216

144

96

72

80

48

36

24

18

12

Structure Placement Fractions (Note 4)
Orop Structure Fractions
Distribution Structure Fractions (Varies by Density)
Buned
Aenai
Copper Feeder Structure Fractions
Buned
Aenal
Fiber Feeder Structure Fractions
Buned
Aenal
Fiber interoffice Structure Fractions
Buned
Aenal

Structure Sharing Fractions

Fraction of IEQ Structure Assigned to BST
Aenal
Buned
Underground

Distribution & Feeder Fractions Assigned BST
Aenai
Suned
Underground

Copper and Fiber Sizing Factors (Note 5)
Copper Distribution
Copper Feeder
Fiber Feeder

HM input
Number

BS3
Bs7

BS
B17

851

B121

B130

B180

818
BS54
B55

S. Carolina

Ordered

$0 20

$28 85
$14 47
$8.15
$6 29
$5 30
$4 47
$3 61
$2.94
$2.33
$185

078

& 1

5 05
40

8 05
0

351
223

40%
100%
100%

40%
100%
100%

65.1%
70.4%
N/A

BeliSouth
GCG = (TALC

3000

$9.26
$8.16
3607
3547
35 14
$4.87
$4.59
$4.37
34 16
$4 01

0.759

0.745
0.241

0.133
017

0355
0 064

ort
003

39.8%
100.0%
100.0%

39 8%
100.0%
100.0%

70.38%
64.17%
88.89%

BetiSouth Teiecommurcatons inc
Uriversal Service Funaing
Response 10 FCC Staft Questons of
wuly ©5 1998

Artachment 'o Queston °

Page ‘5o ‘8

Hatfield

$0.20

§$13.10
$950

710
$590
$530
$4.70
$4 10
$3.50
$3.20
$2.90

7510 15

75t0 05
25t0 85

0.45t0 05
05t0 05

0.6to 05
0.35t0 05

06
0.2

33%
33%
33%

50 to 25
33%
1.T70.33

50to .75
6510 80
100%



BeliSouth Yawcommuricaiors 'rc

Liniversal Service Funarg
Response to FCC Sraft Questors o
suly 15 1998
Anachment ;o Juestor
Page ‘= ot t A
. $. Carolina
HM Input BeliSouth
Number Ordered GCG = (TALIC Hatfield
OLC (Note 6}
DLC Site and Power per RT B58
TR303 $0 00 3000 $3.000.00
Low Density $0 00 30 00 $1.300.00
Maximum Line Increment per RT B59
TR303 572 672 672
Low Density 192 192 120
RT Sizing Factor B60
TR303 0752 0762 09
Low Density 7762 0762 09
RT Imtial Common Equipt investment 861
TR303 $108 743.00 $108.743 00 $66.000.00
Low Density $62.294 00 362294 00 $16.000.00
DLC Channel Unit (POTS) 862
TR303 $67 35 367.35 $310.00
Low Density $80.82 380 82 $600.00
OLC Lines per CU (POTS) B63
TR303 Z 2 4
Low Density e 2 6
Low Density DLC to TR303 DLC Cutover 864 576 576 480
Fibers per RT B65 4 4 4
Optical Patch Panel 866
TR303 $637 66 $637 66 $1.000.00
Low Density $637 656 $637 66 $1.000.00
Common Equipt Investment per Add't Line incr 868
TR303 (672 ines) $36 574.00 $36 57400 $18,500.00
Low Density (120 Lines) (Note 7) $17 537 00 $17 537.00 $9.400.00
Maximum # of Add! Line Modules per RT B69
TR303 2 2 2
.ow Density 9 9 1
Interoffice Investmaent (Note 8)
Transmission Terminal Investment B107
OC-48 ADM Instailed. 48 DS3s $129.473.00 $129,473.00 $50,000.00
QC48 ADM Installed. 12 DS3s $78.938.00 $78.938 00 $40.000.00
OC3/0S1 Terminal Mux, Installed 84 DS1s $33.412.00 $33.412.00 $26.000.00
investment per 7 DS1s $1.036.00 $1.036.00 $500.00
Ootical Distnbution Panet 8110 $4.315.00 $4.315.00 $1.000.00
Channel Bank Investment, per 24 Lines B115§ $3.665.00 $3.665.00 $5.000.00

0CS Instalied. per DS3 B117 $9.382.00 $9.382.00 $30,000.00




BeatSoutr “aecommuricatiors nc
Universal Senvica Funoing
Resporss 'o “CT Siaff Jusstiors ot
July 'S 1398
Attacnmaent '0 Quastior *
Page *~ o *®
S. Carolina
HM Input BeliSouth
Number Ordered GCG = ITAUC Hatfield
: Switching input Group (Note 8)
' MDF/Protector Investment per Line 879 $2397 §2397 $12.00
. Switch tnstallation Multiptier B81 * 1852 11152 11
Constant EO Switching Investment Term B82
Smail N/A N/A $416.11
BOC & Large $269 70 $269 70 $242.73
Power 888
500 sq # $17 000.00 $17.000.00 $5.000.00
1000sqft $24 000.00 $24.000.00 $10.000.00
2.000 sg ft $56.000.00 §$56.000.00 $20.000.00
: 5.000 sq ft $164.000.00 $164,000.00 $50.000.00
{ . 10.000 sq ft $275.000.00 $275,000.60 $250.000.00
b Trunk Port. per End B134 $89.43 $89.43 $100.00
” Minimum STP Investment, per Pair B153 $224 000.00 $224.000.00 $1.000,000.00
Line Termination. Both Ends 8154 $725.00 $725.00 $900.00
C Link Cross Section B157 16 16 24
SCP investment/Transaction/Second 8163 $2 444 .00 $2.444.00 $20.000.00
Expense Factors
Income Tax Rate 8181 335 0.35 39%
Other Tax Factor B183 0051 0 05
Forward-looking Network Operations Factor B186 N/A 09 05
Aitemative CO Switching Factor B187 0.0482 0.0447 027
Altermative Circuit Equipment Factor B188 00224 00174 05
Cost of Capital B187 10.86% 11.25% 9.44%
Cost of Debt T AT% 8.00% 7.06%
Debt Fraction 35.82% 40.00% 40.00%
Cost of Equity 12.75% 13.42% 11.02%

Depreciation {Note 10) SCPSC prescribed FCC authorized  FCC authorized




